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Independent Auditor’s Report

To the Members of Skytech Textiles Private Limited
Report on the Audit of Financial Statements
Opinion

We have audited the accompanying Financial Statements of Skytech Textiles Private Limited (‘the
Company’), which comprises the Balance Sheet as at 31% March 2025, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year ended on that date, and notes to the financial statements, including a summary of
material accounting policies and other explanatory information (hereinafter referred to as “the Financial
Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended (“Ind AS”), and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March, 2025, and its loss, other comprehensive income, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (SA’s)
specified under section 143(10) of the Act. Our responsibilities under those SA’s are further described in
the Auwditor’s Responsibility for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the Financial
Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Financial Statements of the current period. These matters were addressed in the context of
our audit of the Financial Statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be the
key audit matters to be communicated in our report.
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Key Audit Matter

How the matter was addressed in our audit

Revenue Recognition

Revenue from sale of goods is recognized
when control of the products being sold is
transferred to the customer and when there are
no longer any unqualified obligatons. The
performance obligations in the contracts are
fulfilled at the time of dispatch, delivery or
upon formal customer acceptance depending
on customer specific terms and conditions.

Revenue is one of the key profit drivers and is
therefore susceptible to misstatement. Year-
end cut-off is the key assertion in so far as
revenue recognition is concerned, since an
inappropriate cut-off can result in material
misstatement of results for the year.

Revenue is measured at fair value of the
consideration received or receivable, after the
deduction of any trade discounts, volume
rebates and any taxes or duties collected on
behalf of the government such as goods and
services tax, etc. Accumulated experience is
used to estimate the provisions for discounts
and rebates. Revenue is only recognized to the
extent that it is highly probable a significant

reversal will not occur.

Our audit procedutres included :

e We assessed the appropriateness of the
revenue recognition accounting policies,
including those relating to rebates and
discounts by comparing with applicable
accounting standards.

e We performed substantive testing by

selecting samples of revenue transactions

recorded during the year by verifying the

underlying documents, which included
goods dispatch notes and shipping
documents.

® We performed cut-off testing for samples
of revenue transactions recorded before
and after the financial year end date by
comparing  with
which included goods

relevant  underlying
documentation,
dispatch notes and shipping documents, to
assess whether the revenue was recognized

in the correct relevant period.

e We tested the design, implementation and
operating effectiveness of controls over the
calculations of discounts and rebates, if
any.

e We assessed manual journals posted to
revenue to identify unusual items and out
of system processing.

Inventory Valuation

Inventories are valued at lower of cost and net
realizable value.

Sales in the industry can be extremely volatile
with the consumer demand changing
significantly based on current trends. As a
result there is a risk that the carrying value of
inventory exceeds its net Realizable Value.

Hence we have determined valuation of
inventories as a Key Audit Matter.

Our audit procedures included:

¢ Evaluating the rationality of Inventory
Policies such as the policy of inventory
valuation and provision for obsolescence
and understanding whether the valuation of
inventory was performed in accordance
with the Companies Policy.

e Analyzing the inventory aging report and
net realizable value Of Inventories.

® Inspecting the post period sales situatiory]

and evaluating the net realizable value of}
measurement applied on aging inventory in

order to verify the evaluation accuracy of
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the estimated inventory allowance by the
company.

® Tested the valuation of inventory on
sampling basis, by comparing the value of
raw materials and traded goods with the
underlying supporting documents.

Information Other than the Financial Statements and Auditor’s Report Theteon

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

When we read the Company’s annual report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance and take necessary actions,
as applicable under the relevant laws and regulations.

Management’s and Board of Director’s Responsibilities for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
Financial Statements that give a true and fair view of the financial position, financial petformance
including other comprehensive income, cash flows and changes in equity of the Company in accordance
with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and d&sips
implementation and maintenance of adequate internal financial controls, that were operating e
for ensuring the accuracy and completeness of the accounting records, relevant to the preparf
presentation of the financial statements that give a true and fair view and are free from\\
misstatement, whether due to fraud or error.

Regd. Off.: 907, Kohinoor Square, Central Tower, NC Kelkar Marg, RG Gadkari Chowk, Dadar (W), Mumbai - 400 028.
T: +91 22 4042 2400 E : info@cgcaindia.com W : www.cgcaindia.com LLPIN : AAX-4139



Champak K. Dedhia B.com., Fca
Gautam R. Mota B.com., LLB, FCA

O\/ CGCA ¢7" ASSOCIATES LLP
‘>\\ CHARTERED ACCOUNTANTS

In preparing the Financial Statements, Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually ot in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identfy and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to the Financial Statements in place and the operating
effectiveness of such controls

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the Financial Statements made by management and Board of
Directors.

Conclude on the appropriateness of management’s and Board of Director use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
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conclusions are based on the audit evidence obtained up to the date of our auditor’s repott.
However, future events or conditions may cause the Company to cease to continue as a going

concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and

events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Financial Statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the
Act:

In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other

details under Section 197(16) of the Act which are required to be commented upon by us.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
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the “Annexure A” a statement on the matters specified in the paragraph 3 and 4 of the order to
the extend applicable.

. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss (including other comprehensive
income), statement of cash flow and statement of changes in equity dealt with by this
Report are in agreement with the relevant books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act;

(e) On the basis of the written representations received from the directors as on 31% March
2025 taken on record by the Board of Directors, none of the directors is disqualified as
on 31* March 2025 from being appointed as a director in terms of Section 164 (2) of the
Act;

€3] With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”; and

(2 With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations (if any) as at 31°
March, 2025 on its financial position in its Financial Statements.

1. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts;

There has been no delay in transferring amounts required to be transferred to the
Investor Education and Protection Fund;

a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds

or share premium or any other sources or kind of funds) by the Company to or in
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any other persons or entities, including foreign entities (“Intermediaries”), with

the understanding, whether recorded in writing or otherwise, that the

Intermediary shall:

° directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of
the Company or

. provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any persons or entities,
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall:

o directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of
the Funding Party or

o provide any guarantee, security or the like from or on behalf of the

Ultimate Beneficiaries; and

(c) Based on such audit procedures as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (iv) (a) and (iv) (b) contain any material

mis-statement.

V. The dividend declared or paid during the year by the Company is in compliance
with Section 123 of the Act.

Vvi. Based on our examination, which included test checks, the Company has used
accounting softwares for maintaining its books of account for the financial year
ended 31st March, 2025 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the softwares. Further, during the course of our audit we did not
come across any instance of the audit trail feature being tampered with.

For CGCA ¢ Associates LLP
Chartered Accountants
Firm Regn No: 123393W / W100755

Place: Mumbai
Date: 23" May, 2025
UDIN: 25101769BMLXF19413

Membership No: 101769
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Annexure - A to the Independent Auditors’ Report on the Financial Statements of the Company

The Annexure referred to in Independent Auditors” Report to the members of the Company on the
Financial Statements for the year ended 31% March 2025, we report that:

i.  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, in respect of Property, Plant & Equipment:

a. (A) The Company has maintained proper records, showing full particulars including quantitative
details and situation of Property, Plant and Equipment and relevant details of Right-of-use
assets.

(B) The Company is not owning any intangible assets, hence clause 3(i)(2)(B) of the Order is not
applicable;

b. The Company has a phased program for physical verification of the property, plant and
equipment of the company to cover all locations. In our opinion and as confirmed by the
management regular physical verification of property, plant & equipment is not consistently
performed however the same would not have any material impact on the financial statements as a
whole.

c. According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company does not have any immovable property.
Accordingly, clause 3(i)(c) of the said Order is not applicable to the Company.

d. The Company has not revalued its Property, Plant & Equipment or Intangible assets or both
during the year.

e. As represented to us by the management, no proceedings have been initiated or are pending
against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder, hence clause 3 (i)(€) of the
Order is not applicable

ii.  According to information and explanation given to us and on the basis of our examination of the
records of the Company, in respect of Inventory:

a. The inventory, except those lying with third parties and in transit, has been physically verified by
the management at regular intervals, which we consider to be reasonable and coverage as
followed by the management were appropriate. The discrepancies noticed during the physical
verification of inventories as compared to book records were not material and have
property dealt with in the books of account.

Regd. Off.: 907, Kohinoor Square, Central Tower, NC Kelkar Marg, RG Gadkari Chowk, Dadar (W), Mumbai - 400 028.
T:+91 22 4042 2400 E : info@cgcaindia.com W : www.cgcaindia.com LLPIN : AAX-4139




%\/ CGCA ¢7 ASSOCIATES LLP
\

iii.

iv.

vi.
vii.
viii.

%;

Champak K. Dedhia B.Com., Fca

CHARTERED ACCOUNTANTS Gautam R. Mota B.Com., LLB, FCA

b. The Company has not been sanctioned working capital limits in excess of 5 crores, in aggregate,
at any points of time during the year, from banks or financial institutions on the basis of security
of current assets and hence reporting under clause 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not provided guarantee or security or granted any
advances in the nature of loans, secured or unsecured, to Companies, firms, limited lability
partnerships or any other parties during the year and therefore clause 3(iii) of the Order is not
applicable.

According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not given any loans, or provided any guarantee or security as specified
under Section 185 and 186 of the Companies Act, 2013. In respect of investments made by the
Company, in our opinion the provisions of Section 186 of the Companies Act, 2013 have been
complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits from the
public. Accordingly, clause 3(v) of the Ozrder is not applicable.

In our opinion and according to the information and explanation give to us by the management, the
Central Government has not prescribed maintenance of cost records under sub section (1) of Section
148 of the Act, for any of the activities carried on by the Company. The maintenance of cost records
is not applicable to the Company as confirmed by the Management.

According to the information and explanations given to us and based on the records examined by us,
the Company has been generally regular in depositing undisputed statutory dues including provident
fund, Employee’s State Insurance, Income Tax, GST, Custom Duty, Cess and other material
statutory dues as and wherever applicable to the Company, with appropriate authorities and no dues
remain outstanding for a period of more than six months from the date they became payable.

According to the information and explanations given to us and on the basis of our examination of
the records, the Company has not surrendered or disclosed any transactions, previously unrecorded
as income in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year.

According to the information and explanations given to us and on the basis of our examination of
the records, in respect of loans or borrowings:

a. The Company has not defaulted in the repayment of loans or borrowings or in the payment of
interest during the year.

b. The Company has not been declared a willful defaulter by any bank or financial institution or

government or government authority.

c.  The Company has not obtained any term loan
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d.  We report that funds raised on short term basis has not been utilized for long term purposes.

e.  The According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries as defined
under the Companies Act, 2013. Accordingly, clause 3(ix)(d) of the Order is not applicable.

f.  The Company has not raised any loans during the year on the pledge of securities held in its
subsidiaries.

x.  According to the information and explanations given to us and on the basis of our examination of
the records of the Company:

a. The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly clause 3(x)(a) of the Order is not applicable.

b.  During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

xi.  According to the information and explanations given to us and on the basis of our examination of
the records of the Company, in respect of Frauds:

a.  Based upon the audit procedures performed and according to the information and explanations
given to us by the management, considering the principles of materiality outlined in Standards on
Auditing, we report that no fraud by the Company or on the Company by its officers/ employees
has been noticed or reported during the course of the audit.

b. In the absence of any fraud, there is no requirement to submit ADT-4 as prescribed under Rule
13 of Companies (Audit and Auditors) Rules 2014 with the Central Government.

¢ Durng the year under audit we have not received any complaints under whistle blower
mechanism.

xii.  In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, clause 3(xii) of the Order is not applicable.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable Indian Accounting Standards.

xiv.  According to the information given to us and based on our examination of the records
company, internal audit is not applicable to the company as per the relevant provisions of,
and hence reporting under clause 3(xiv) of the Order is not applicable.

Regd. Off.: 907, Kohinoor Square, Central Tower, NC Kelkar Marg, RG Gadkari Chowk, Dadar (W), Mumbai - 400
T: +9122 4042 2400 E : info@cgcaindia.com W : www.cgcaindia.com LLPIN : AAX-4139



Champak K. Dedhia B.com., Fca
Gautam R. Mota B.Com., LLB, FCA

m{ CGCA ¢7 ASSOCIATES LLP
CHARTERED ACCOUNTANTS

xv.  In our opinion and according to the information and explanations given to us, the Company has not
entered into non-cash transactions with directors or persons connected to its directors and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.
Accordingly, Clause 3(xv) of the Order is not applicable.

a. The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act 1934. Accordingly, clause 3(xvi)(a) of the Otrder is not applicable.

b. The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

c. The Company is not the Core Investment Corﬁpany (CIC) as defined in the regulations made by
the Reserve Bank of India Accordingly, clause 3(xvi)(c) of the Order is not applicable.

d. Accordingly to the information and explanations provided to us during the course of the audit,
Group does not have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not
applicable.

xvii.  The Company has incurred cash losses of 33.30 Lakhs during the year under audit.

xviii.  There has been no resignation of the statutory auditors during the year and accordingly clause 3
(xviii) of the Order is not applicable.

xix.  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exist as
on the date of the audit report that the Company is not capable of meetings its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee or any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the company as and when they fall due.

xx.  There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing
projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in compliance
with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly, reporting under
clause 3(xx) of the Otder is not applicable for the year.

xxi.  The Company is not having any subsidiaries or Joint Venture or associate and hence not requif
prepare consolidated financial statements. Accordingly, clause 3 (xxi) of the Order is not app
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Champak K. Dedhia B.com., Fca
Gautam R. Mota B.Com., LLB, FCA

O‘\/ CGCA ¢ ASSOCIATES LLP
\

CHARTERED ACCOUNTANTS

For CGCA &> Associates LLP
Chartered Accountants
Firm Regn No : 123393W / W100755

Cha dhia
Place: Mumbai Pagtefer -

Date: 23" May, 2025 Membership No: 101769
UDIN: 25101769BMLXFI19413
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Annexuie - N fie' Meport

Report on the bistetial Fliain bl Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Avt, S8 File At")

Opinion

We have audited the Wternal financial controls over financial reporting of Skytech Textiles Private

Limited (“the Comypany’) as of 31% March 2025 in conjunction with our audit of the Financial
Statements of the Compuny for the year ended on that date.

In our opinion, the Campany has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating

effectively as at 31" March 2025, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.
Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Director are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to Financial Statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We have conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and

respects.
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CHARTERED ACCOUNTANTS Gautam R. Mota B.Com., LLB, FCA

Our audit involves performing pussilures to obtain audit evidence about the adequacy of the internal
financial controls system over Hnwnial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reprting included obtaining an understanding of internal financial
controls over financial reporting, wsessing the risk that a material weakness exists, and testing and
evaluating the design and operating elfectiveness of internal control based on the assessed risk. The
procedures selected depend on the suditor’s judgement, including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial controls with reference to Financial Statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of Financial Statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management, override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For CGCA & Associates LLP
Chartered Accountants
Firm Regn No : 123393W / W100755

Place: Mumbai
Date: 23" May, 2025 Membership No: 101769
UDIN: 25101769BMLXFI19413
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Skytech Textiles Private Limited

Balance Sheet as at 31st March 2025
(All amount in Rupees lakhs. unless otherwise staled)

3 As at As at
Rarticulam Napatle, March 31,2025 March 31, 2024
ASSETS

Non - Current Assets

Property, Plant & Equipment 3 44.84 48.07
Deferred tax 4 8.45 .73
Total Non - Current Assets 53.29 49.80
Current Assets

Inventories 5 71.70 61.85
Financial Assets

Trade Receivables 6 31.18 1.756

Cash & Cash Equivalents 7 1.74 5.56

Other 8 8.19 8.19

Other Current Assets 9 9.42 17.25
Total Current Assets 122.23 94.60
TOTAL ASSETS 175.52 144.40
oA As at Asat
Radicula Nataio. March 31,2026 March 31, 2024
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 10 200.00 1.00
Other Equity 11 (41.55) {11.75)
TOTAL EQUITY 158.45 (10.75)
LIABILITIES
Non - Current Liabilities
rinancial Liabilities
Borrowings 12 - 42.53
Total Non - Current Liabilities - 42,53
Current Liabilities
Financial Liabilities
Borrowings 13 0.19
Trade Payables
DOues to Micro and Small Enterprises 0.54 1.16
Dues to Others 14 13.00 109.02
Other Current Liabilities 15 237 1.95
Provisions 16 1.16 0.30
Total Current Liabilities 17.08 112.61
TOTAL LIABILITIES 17.08 155.14
TOTAL EQUITY AND LIABILITIES 175,52 144.40

As per our report attached of even date
For CGCA o~ Associates LLP
Chartered Accountants

Firm Reg. No. 123393W/W100755

The accompanying notes are an integral part of these financial statements
This is the balance sheet referred to in our report of even date

For and on behalf of the Board of Directors

IN:U13119MH2023PTC404956

nﬂ@&ﬁm&wﬁW

Sharad Shah Maikal Roarani
Director Director
DIN: 00006114 DIN: 00037831
Mumbai, 23rd May, 2025

DIN: 00006154




Skytech Textiles Private Limited
Statement of Profit and Loss for the period ended 31 March 2025
(All amount in Rupees lakhs, unless otherwise stated)

: Year ended Year ended
Particular: . No.
Gl gt March 31, 2025 March 31, 2024
Income
Revenue from Operations 17 168.87 14.43
Other Income 18 0.75 0.02
Total Income 169.63 14.45
Expenses
Cost of materials consumed 19 ‘ 114.93 447
Purchase of Stock in Trade 20 0.12 41.20
Changes in inventory of finished goods and stock in trade 21 20.63 (35.70)
Employee Benefit Expenses 22 21.28 7.07
Finance Cost 23 8.19 1.9
Depreciation and Amortization 24 3.23 0.16
Other Expenses 25 37.77 7.32
Total Expenses 206.15 25,62
Profit/(Loss) Before Tax (36.53) (11.17)
Tax Expenses
Current Tax = -
Deferred Tax 4 (8.72) (1.73)
Profit After Tax (29.81) (9.44)]
Other Comprehensive Income
ltems that will not be reclassified to Profit & Loss
Remeasurement of Defined Benefit Obligation / Asset - -
Income Tax related to above - :
Total Other Comprehensive Income for the period - -
Total Comprehensive Income for the period (29.81) (9.44)
Earnings Per Share - Basic & Diluted (%) 26 (5.49) {117.97)
The accompanying notes are an integral part of these financial statements
This is the statement of profit and loss referred to in our report of even date
As per our report attached of even date For and on behalf of the Board of Directors
For CGCA & Associates LLP CIN:U13119MH2023PTC404956

Chartered Accountants
Firm Reg. No. 123393W/W100755

‘nd@{’wm@_ﬁ w

Champ dpia -

P er 1. Shailesh Shah Sharad Shah Maikal Roarani
Membership No. 101769 Director Director Director
UDIN : 25101769BMLXF1941 DIN: 00006154 DIN: 00006114 DIN: 00037831

Mumbai, 23rd May, 2025 Mumbai, 23rd May, 2025

MEMBERSHIP NO.
101763




Skytech Textiles Private Limited
Statement of Cash Flow for the year ended 31st March 2025
(All amount in Rupees lakhs, unless otherwise stated)

Particulars

o Year ended
{ ) March 31, 2025

Year ended
March 31, 2024

A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) Before Tax
Add / (Less):- Adjustments for Non-Cash / Non-Operating ltems:
Depreciation & Amortization
Finance Cost

Operating Profit Before Working Capital Changes
Movement in working capital :
(Increase) / Decrease in Trade Receivables
(Increase) / Decrease in Other Current Assets
(Increase) / Decrease in Other Financial Assets
(Increase) / Decrease in Inventories
Increase / (Decrease) in Trade Payables
Increase / (Decrease) in Other Current Liabilities
Increase / (Decrease) in Current Provisions

Cash Generated from Operations
Less: Taxes Paid (Net of refund received)

NET CASH FLOW FRONM OPERATING ACTIVITY (A)

B  CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment & Intangible Assets

NET CASH FLOW FROM INVESTING ACTIVITY (B)

C CASH FLOW FROM FINANCING ACTIVITY
Issue of equity shares
(Proceeds)/Repayment of Unsecured Borrowings
Preliminary expenses
Finance Cost

NET CASH FLOW FROM FINANCING ACTIVITY (C)

NET CASH FLOW FOR THE YEAR (A + B + C)
Add: Opening Balance of Cash & Cash Equivalents

CLOSING BALANCE OF CASH & CASH EQUIVALENTS

COMPONENTS OF CASH AND CASH EQUIVALENT :
Balance with banks in current accounts

Cash in hand

CASH AND CASH EQUIVALENT

CASH AND CASH EQUIVALENT AT THE END OF THE YEAR

(36.53) (11.17)
3.23 0.16
8.19 1.11

11.42 127

(25.11) (9.90)

(29.43) (1.75)
7.83 (17.25)

- (8.19)
(9.85) (61.85)

(96.63) 110.17
0.42 1.95
0.86 0.30

(126.79) 23.38
(151.91) 13.48
(151.91) 13.48
- (48.23)

- (48.23)
199.00 1.00
(42.72) 42.72
- (2.30)
(8.19) (1.11)
148.09 40.31
(3.82) 5.56
5.56 >
1.74 5.56
1.73 5.56
0.02

1.74 5.56

Notes
i. Figures in brackets represent cash outflow
ii. The above Statement of Cash Flows has been prepared under indirect methed as set outin Ind AS 7, Statement of Cash Flows.

The accompanying notes are an integral part of these financial statements
This is the statement of profit and loss referred to in our report of even date

As per our report attached of even date
For CGCA & Associates LLP

Chartered Accountants

Firm Reg. No. 123393W/W100755

CIN:U13119MH2023PTC404956

Shailesh Shah
Director
DIN: 00006154

Membership No. 101769
UDIN : 25101769BMLXFI941
Mumbai, 23rd May, 2025

For and on behalf of the Board of Directors

e oitis 10 [f] Dbredia g
Sharad Shah
Director

DIN: 00006114
Mumbai, 23rd May, 2025

bod

Maikal Roarani
Director
DIN: 00037831




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise stated)

1 CORPORATE INFORMATION
Skytech Textiles Pvi Ltd is a Company incorporated under the Companies Act, 2013. The Company is engaged in manufacturing

of "Neoprene Fabric". The Company is engaged in manufacturing and marketing in various products like neoprene fabric & other
technical textiles etc.The Company has its corporate office at 1101, Universal Majestic, Behind RBK INTL School, Mumbai,
Mumbai, Mumbai, Maharashtra, India, 400043. The Company has adopted IND AS as per the Companies (Indian Accounting
Standards) Rules, 2015 noiified under Section 133 of Companies Act, 2013, (the “Act’) and other relevant provisions of the Act

2 BASIS OF PREPARATION, MEASUREMENT AND MATERIAL ACCOUNTING POLICIES
This note provides a list of Basis of Preparation, Measurement and Material Accounting Policies adopted in the preparation of

these Financial Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

21 BASIS FOR PREPARATION OF ACCOUNTS
A. Statement of Compliance with Ind AS
These Financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
a) Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and
other relevant provisions of the Act.

b} The Financial Statements are approved for issue by the Board of Directors on 23rd May, 2025.

B. Current versus Non-Current classification
The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification

Assets

i) it is expected to be realised in, or is intended for sale or consumption in, the Company's normal operating
cycle.
Ii} it is held primarily for the purpose of being traded;
ii)  itis expected to be realised within 12 months after the reporiing date; or
iv)  itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.
Current assets include current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:
Ul itis expected to be settled in the Company's normal operating cycle;
i) it 1s held primarily for the purpose of being traded;
iif) it is expected to be settled within 12 months after the reporling date; or
iv) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after
the reporing date. Terms of a liability that could, at the option of the counterparly, result in its seillement by the
issue of equity instruments do not affect its classification.
Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating Cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash

equivalents. The operating cycle of the Company is less than 12 months.

C. Historical Cost Convention
The financial statements have been prepared on the historical cost convention on accrual basis except for the following

items:

Iltems Measurement Basis

Certain financial assets and liabilities Fair Value

Net defined benefit liability Present value of defined benefit obligation less fair value of
plan assets




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(Allamount in Rupees lakhs, unless otherwise stated)

1 CORPORATE INFORMATION
Skytech Textiles Pvt Ltd is a Company incorporated under the Companies Act, 2013. The Company is engaged in manufacturing

of "Neoprene Fabric". The Company is engaged in manufacturing and marketing in various products like neoprene fabric & other
technical textiles etc.The Company has its corporate office at 1101, Universal Majestic, Behind RBK INTL School, Mumbai,
Mumbai, Mumbai, Maharashtra, India, 400043, The Company has adopted IND AS as per the Companies (Indian Accounting
Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

2 BASIS OF PREPARATION, MEASUREMENT AND MATERIAL ACCOUNTING POLICIES
This note provides a list of Basis of Preparation, Measurement and Material Accounting Policies adopted in the preparation of

these Financial Statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 BASIS FOR PREPARATION OF ACCOUNTS
A. Statement of Compliance with Ind AS
These Financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
a) Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and
other relevant provisions of the Act.

b) The Financial Statements are approved for issue by the Board of Directors on 23rd May, 2025.

B. Current versus Non-Current classification
The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification
Assets
i) it is expected to be realised in, or is intended for sale or censumption in, the Company's normal operating
cycle.
i} it is held primarily for the purpose of being traded;
i)  itis expected to be realised within 12 months after the reporting date; or
iv) itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.
Current assets include current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:
1 it is expected to be settled in the Company's normal operaling cycle;
i) itis held primarily for the purpose of being traded;
i) itis expected to be setiled within 12 months after the reporting date; or
iv) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after
the reporting date. Terms of a liability that could, at the option of the counterparty, result in its setilement by the
issue of equity instruments do not affect its classification.
Current liabiitties include current portion of non-current financial liabilities. All other liabilities are classified as non-current

Deferred tax assels and liabilities are classified as non-current assets and liabilities.
Operating Cycle
Operating cycle is the time between the acquisition of assels for processing and their realisation in cash or cash

equivalents. The operating cycle of the Company is less than 12 months.

C. Historical Cost Convention
The financial statements have been prepared on the historical cost convention on accrual basis except for the following

items:

Items Measurement Basis

Certain financial assets and liabilities Fair Value

Net defined benefit liability Present value of defined benefit obligation less fair value of
plan assets




22

2.3

D. Going Concern Assumption
These financial statements have been prepared on a going concern basis. The management has assessed the cash flow

projections and available liquidity for a period of at least twelve months from the date of these financial statements. Based
this evaluation, Management believes that the Company will be able to continue as a ‘going concern’ in the foreseeable

future and for a period of at least twelve months from the date of these financial statements based on the following:

i) Expected future operating cash flows based on business projections, and

ii) Available credit facilities with its bankers.
Based on the above factors, Management has concluded that the “going concern” assumption is appropriate. Accordingly,
the financial statements do not include any adjustments regarding the recoverability and classification of the carrying
amount of assets and classification of liabilities that might result, should the Company be unable to continue as a going
concern.

E. Functional and Presentation Currency
These financial statements are presented in Indian Rupees (INR), which is also the Company's functional currency. All
amounts have been rounded-off to the nearest lakh to two decimal points, unless otherwise indicated.

Key Accounting Estimates and Judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions in the
application of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Continuous evaluation is done on the estimation and judgemenis based on
historical experience and other factors, including expectations of fulure events that are believed to be reasonable.
Revisions to accounting estimates are recognised prospectively.

Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the
most MATERIAL effect to the carrying amounis of assets and liabilities within the next financial year. are included in the
following notes:

(a) Measurement of defined benefit obligations.

(b) Measurement and likelihood of occurrence of provisions and contingencies.
(c) Recognition of deferred tax assets.

(d) Measurement of Lease liabililies and Right of Use Asset (ROUA)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

MATERIAL ACCOUNTING POLICIES

REVENUE RECOGNITION

The Company derives revenues primarily from sale of manufactured goods, traded goods and related services.

Revenue from contracts with customers is recognised when control of the goods is transferred to the customer on
satisfaction of performance obligations. The performance obligations as per contracts with customers are fulfilled at the
time of dispatch or delivery of goods depending upon the terms agreed with customer. The Company has generally
concluded that it is the principal in its revenue arrangements because it typically controls the goods before transferring
them to ihe customer. Revenue towards satisfaction of a performance obligation is measured at the amount of {ransaction
price (net of variable consideration) allocated to that performance obligation. The transaction price of goods sold is net of
variable considerable on account of trade discounts and rebates offered by the Company as part of the contract. Amounts
disclosed as revenue are net of returns and allowances. The Company collects goods and services tax on behalf of the
government and therefore, these are not economic benefits flowing to the Company. Hence, these are excluded from the
revenue

a) Sale of Goods
Revenue from sale of preducts is recognized when the control on the goods have been transferred to the customer. The
periormance obligation in case of sale of product is satisfied at a point in time i.e., when the material is shipped to the
customer or on delivery to the customer, as may be specified in the contract

b) Rendering of services
Revenue of services are recognized when the services are rendered.

c) Dividend
Dividend income from investments is recognised when the shareholder’s rights to receive payment have been

d) Interest income
Interest income is accrued on a time proportion basis, by reference to the principal outstanding and the effective interest
rate applicable.

e) Export Incentives
Export incentive income is recognised post-export, based on entitiements under prevailing schemes. It is recognised in
the year of exporis when it is highly probable that no significant reversal will occur. Estimated rates are used at initial
recognition and differences on actual receipt are adjusted when known.




24

2.5

2.6

FOREIGN CURRENCY TRANSACTIONS
a) Functional and Presentation Currency
The financial statements are presented in Indian Rupee (INR), which is company's functional and presentation currency.

b) Intial Recognisation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the dates of the transactions.
Exchange difference arrising on foreign exchange transaction settied during the year are recognized in the Statement of
profit and loss of the year.

¢) Measurment of foreign currency items at the Balance sheet date
Monetary assets and liabilities denominated in foreign currencies are re-translated into functional currency at the
exchange rate prevailing at the end of the reporting period. Non monetary assets and liabilities that are measured based
on a historical cost in a foreign currency are not re-translated. Exchange differences arrising out of these transaction are
chanrged to the profit and loss.

PROPERTY, PLANT AND EQUIPMENTS AND INTANGIBLE ASSETS

a) Property, plant and equipment (PPE)
i) Recognition and measurement
Freehold land is carried at cost. All other items of property, plant and equipment are measured at cost less acccumlated
depreciation and impairment losses, if any. Cost includes expenses directly attributable to the acquisition of the assets.
The cost of an item of a PPE comprises its purchase price including import duty, and other non-refundable taxes or levies
and any directly attributable cost of bringing the assets to its working condition of its intended use. Any trade discounts and
rebates are deducted in arriving at the purchase price.

ii) Subsequent expenditure

Expenditure incurred on substantial expansion upte the-date of commencement of commercial production are capitalised.
Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate only|
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which they
are incurred.

b) Capital Work-In-Progress And Pre-Operative Expenses During Construction Period

Capital work-in progress includes expenditure directly related to construction and incidental thereto. The same is
transferred or allocated to respective Property, Plant and Equipment on their completion / commencement of commercial
production.

c) intangible assets
Intangible asstes are held on the balance sheet at cost less accumlated amortisation and imparment loss if any

IMPAIRMENT OF NON- FINANCIAL ASSETS

The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting date
to determine whether there is an indication of impairment. If any such indication exists, then the assetl's recoverable
amount Is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating
units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows thai are largely independent
of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a discount rate that reflects current
market assessments of time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the statement of profit and loss. Impairment losses recognised in respect of 2 CGU is
allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying amount
of the other assets of the CGU on a pro rata basis.

An impairment loss in respect of assets for which impairment loss has been recognized in prior periods, the Company
reviews at reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is
made only to the extent that the asset's carrying amcunt does not exceed the carrying amount that would have been
Jetermined, nel of depreciation or amortization, if no impairment loss had been recognized.
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| ~2.7 DEPRECIATION AND AMORTISATION

Depreciation is computed using Straight Line Method (SLM) over the useful lives of the assets as specified in Schedule II
to the Companies Act, 2013. Lease hold land is amortised over the period of lease.

Useful lives of the items of Property, Plant and Equipment are as follows:

Asset Estimated Useful Life
Building 30 Years
Plant & Machinery 15 Years
Furniture and Fixtures 10 Years
Vehicles B Years
Other equipment 6 Years

The management believes that the useful life as given above the best represent the period over which the management
expects to use these assets.

The assets; residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.
Depreciation and amortization on property, plant and equipment added/disposed off during the year has been provided on

pro-rata basis with reference to the date of addition/disposal.

Depreciation and amortization metheds, useful lives and residual values are reviewed at the end of each reporting period
and adjusted if appropriate.

FINANCIAL INSTRUMENTS

I. Financial Assets

a) Classification of financial assets
The Company classifies financial assets as subsequently measures at amortised cost, fair value through other|
comprehensive income or fair value through profit & loss on the basis of its business model for managing the financial
assets and the contractual cash flow characteristics of the financial assets.

i) Debt instrument at amortised cost:
A ‘debt Instrument’ is measured at the amortised cost if both the following conditions are met:

- The asset is held within a business model whose objectives is to hold assets for collecting contractual cash flow and
- Contractual terms of the asset give rise on specified dates to cash flow that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium and fees or cost that are
an integral part of the EIR. The EIR. Amortisation is included in finance income in the statement of profit and loss. The
losses arising from impairment are recognised in the statement of profit and loss. The category generally applies to trade
and other receivable.

ii) Debt instrument at fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flow and selling the financial assets, where the assets’ cash flow|
represents solely payments of principal and interest are measuring at FVOCI, movements in the carrying amount are
taken through QC!, except for the recognition of impairment gains or losses, interest revenue or foreign exchange gains
and losses which are recognised in profit and loss. When the financial assets is derecognised, the cumulative gain or loss|
previously recognised in OCl is reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income suing the EIR method. The company does not have any
instruments classified as fair value through other comprehensive income (FVOCI)

iii) Debt instrument measured at fair through profit and loss (FVTPL):
Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain or

j0ss on a debt instrument that is subsequently measured at fair value through profit or loss and is not part of a hedging
relalionship is recognised in profit or loss and presented net in the statement of profit and loss within other gains/ (losses)
in the period in which it arises. Interest income from these financial assets is included in other income.

iv) Equity investments:
Investment in associates are accounted using equity method.

All other equity investments which are in scope of Ind-AS 109 are measured at fair value. Equity instrument which are held
for trading are classified as at FVTPL. Fer all other equity investments, the Company decide 1o classify the same either as|
at fair value through other comprehensive income (FVOCI) or FVTPL. The company makes such election on an
instrument-by- instrument basis. The classification is made on initial recognition and is irrevocable.

For equity investments classified as FVOCI, all fair value changes on the instruments, excluding dividend, are recognized
in other comprehensive income (OCI). There is no recycling of the amounts from OCI to statement of profit and loss, even
on sale of such investment.

Equity investments included within the FVTPL calegory are measured at fair value with all changes recognized in the
Statement of profit and loss.

Costs of certain unguoted equity instruments has been considered as an appropriate estimate of fair value because of a




All financial assets are recognised initially at fair value and for those instruments that are not subsequently measured at
FVTPL, plus/minus transaction cost that are attributable to the acquisition of the financial assets.

Trade receivable are carried at original invoice price as the sales arrangements do not contain any MATERIAL financial
component. Purchase or sales of financial assets that required delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
company commils to purchase or sell the assets.

c) Derecognition of financial assets:
A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) primarily
derecognised (i.e. removed from the company’s balance sheet) when :
- The rights to receive cash flows from the asset have expired, or
- The Company has neither transferred nor retained substantially all the risks and rewards all the assets, but has
transferred control of the assets.

When the company has transferred its rights to receive cash flow from an asset or has entered into a pass-through
arrangement, it evaluates whether it has transferred substantially all the risks and rewards of ownership. In such cases,
the financial asset is derecognised. When it has neither transferred nor retained substantially all of the risks and rewards
of the assets, nor transferred control of the assets, the Company continues to recognise the transferred asset to the
extent of the company's continuing involvement. In the case, the company recognises and associated liability. The
transferred asset and the associated liability are measured on a basis that reflect the rights and obligations that the
company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the

original carrying amount of the asset and maximum amount of consideration that the company could be required to repay.

d) Impairment of financial assets:
in accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss on following financial assets and credit risk exposure:
- Financial assets that are debt instruments, and are measured at amortised cost e.g., loan, debt security, deposits, and
bank balance.
- Trade Receivables

The company follows ‘simplified approach’ for recegnition of impairment loss allowance on trade receivables which do not
contain a MATERIAL financing component. )

The application simplified approach does not require the company lo track change in risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. The company
uses a provision matrix fo determine impairment loss allowance on the portfolio of trade receivable. The provision matrix
pased on its historically observed default rates over the expected life of the trade receivable and is adjusted for forward
looking estimates. At every reporting date, historically observed default rate updated and change in the forward looking
estimates are analysed.

Financial Liabilities and equity instruments
Debt and equity instruments issued by an entity are classified as either financial liability or as equity in accordance with

substance of the coniractual arrangements and the definition of a financial liability and an equity instrument.

a) Equity instruments:
An equity instruments is any contact the evidences a residual interest in the assets of an entity after deducting all of its

liabilities. Equity instruments issued by an entity are recognised at the proceeds received, net of direct issue costs

D) Financial liabilities - Classification
Financial liabilities are classified as eithers at FVTPL' or other financial liabiliies consists of derivative financial
instruments, wherein the gain/losses arising from remeasurement of these Instruments of recognized in the statements of
profit and loss. Other financial liability (including borrowings and trade and cther payables) are subsequently measured at
amortised cost using the effective interest method.

c) Initial recognition and measurement:

All financial liability are recegnised initially at fair value and for those instruments that are not Subsequently measured at
FVTPL, plus/minus transaction cost that are aitributable to issue of these instruments.

d) Derecognition:
A financial liability is derecognized when the obiigation under the liability is discharged or cancelled or expires. When an
existing financiai liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liabilty and the recognition of the new liabiity. The difference in the respective carrying amounts is recognised in the
statement of Profit and Loss.

ll. Fair Value
The Company determines the fair valua of its financial instruments on the basis of the following hierarchy:-
a) Level 1 : The fair value of financial instruments quoted in active markets is based on their quoted closing price at the|

balance sheet date. Examples include exchange traded commodity derivalives and other financial instruments in equity
and debl securities which are listed in a recognised stock exchange
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b) Level 2 : The fair value of financial instruments that are not traded in active markets is determined by using valuation
techniques using observable market data. Such valuations techniques include discounted cash flows, standard valuation
models based on market parameters for interest rates, yield curves or foreign exchange rates, dealer quotes for similar
instruments and use of comparable arm's length transactions. For example, the fair value of forward exchange contracts,
currency swaps and interest rate swaps is determined by discounting estimated future cash flows using a risk-free interest
rate

c) Level 3 : The fair value of financial instruments that are measured on the basis of entity specific valuations using inputs
that are not based on observable market data (unobservable inputs). ’

INVENTORIES

Inventories are valued at the lower of cost and net realisable value. Cost includes all costs of purchase, conversion costs,
and other costs incurred in bringing the inventories to their present location and condition. Net realisable value represents
the estimated selling price in the ordinary course of business, less the estimated costs of completion and the costs
necessary to make the sale.

Cost is determined using the weighted average cost method or specific identification, as applicable.

a) Raw Material

Cost includes purchase price, taxes (other than recoverable taxes), freight, and other directly attributable expenses
Valued using the moving weighted average cost method. Raw materials are not written down below cost if the related
finished goods are expecied to be sold at or above cost. However, a wrile-down is made when a decline in the price of
raw materials indicates that the cost of finished goods exceeds their net realisable value.

b) Work-in-Progress (WIP)
Valued at cost, including cost of raw materials, direct labour, and a proportion of manufacturing overheads based on the
stage of completion. Cost is determined using the moving weighted average basis.

c¢) Finished Goods
include cost of raw materials, conversion costs (direct labour, manufacturing overheads) and packing materials. Valued at
the lower of cost of production and net realisable value

d) Stock-in-Trade
Valued at cost or net realisable value, whichever is lower, using the moving weighted average or specific identification
method, as applicable.

e) Goods-in-Transit
Valued at cost, including directly atiributable costs incurred up to the reporting date.

f) Stores and Spares
Valued at weighted average cost, including all incidental procurement costs.

Due allowance is made for obsolete, slow-moving and defective inventories based on periodic evaluation of the usability
and marketability of such items

—
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2.10" BORROWING COSTS
Borrowing Costs that are interest and other costs that the company incurs in connection with the borrowings of funds and
is measured with reference to the effective interest rate applicable to the respective borrowing. Borrowing costs include
interest cost measured at EIR and exchange difference arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost.

Borrowing Costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part of the
cost of such assets, wherever applicable, till the assets are ready for their intended use. Such capitalisation is done only
when it is probable that the asset will result in future economic benefits and the costs can be measured reliably.
Capitalisation of borrowing cost is suspended and charged to statement when active development is interrupted.
Capitalisation of borrowing costs commences when all the following conditions are satisfied:

i. Expenditure for the acquisition, construction or production of a qualifying asset is being incurred;
ii. Borrowing costs are being incurred; and
iii. Activities that are necessary to prepare the asset for its intended use are in progress.

A qualifying asset is one which necessarily takes substantial period to get ready for intended use. All other borrowing costs
are charged to revenue account.

211 EMPLOYEE BENEFITS

a) Short term employee benefit obligations
Liabilities for wages, salaries, compensated absences including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in which the employees render the related services are recognised in
respect of employees' services up to the end of the reporting period and are measured at the amounts expected to be
paid when tne liabiliies are to be settled. The liabilties are presented as current employee benefit obligations in the
balance sheet.

b

Post-employment obligations

The Company operates the following post-employment schemes
A Defined benefit plans such as Gratuity; and

3. Defined contribution plan such as Provident Fund

Gratuity Obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is present value of the)
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefil obligation
is calculated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligations is determined by discounting the estimated future cash outflows by
reference to market yields at the end of the reporting pericd on government bonds that have terms approximating to the
terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the

fair value of plan assets. This cost is included in employee benefit expenses in the statement of profit and loss.
Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. They are included in retained
earnings in the statement of changes in equity and in the balance sheet.

Changes in present value of the defined benefit obligation resulting from plan amendment or curtailments are recognised
immediately in profit or loss as past service cost.

Defined Contribution Plans
The Company pays provident fund contributions to publicly administered funds as per the local regulations. The Company

has no further payment obligations once the contributions have been paid. The contributions are accounted for as defined
contribution plans and the contributions are recognised as employee benefit expenses when they are due. Contributions|

are recognised as an asset to the extent that a cash refund or a reduction in the future payment is available.




c)
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a)

b)

Share Based Payments

Employees of the Company receive remuneration in the form of share-based payments in consideration of the services
rendered. Under the equity settled share based payment, the fair value on the grant date of the awards given to
employees is recognised as 'employee benefit expenses’ with a corresponding increase in equity over the vesting period.
The fair value of the options at the grant date is calculated by an independent valuer basis Black Scholes model. At the
end of each reporting period, apart from the non-market vesting condition, the expense is reviewed and adjusted to reflect
changes to the level of options expected to vest. When the options are exercised, the Company issues fresh equity
shares.

For cash-settled share-based payments, the fair value of the amount payable to employees is recognised as ‘employee
benefit expenses’ with a corresponding increase in liabiliies, over the period of non-market vesting conditions getting
fulfilled. The liability is remeasured at each reporting period up to, and including the settlement date, with changes in fair
value recognised in employee benefits expenses

Other long term employee benefit obligations

i) Compensated absences

The liabilities for earned leave is not expected to be settied wholly within 12 months after the end of the period in which
employees render the related service. Therefore they are measured as the present value of expected future payments to
be made in respect of services provided by employees up to the end of reporting period using the projected unit credit
method. The benefits are discounted using the market yield at the end of reporiing period that have terms approximating
to the terms of related obligation. Remeasurement as a result of experience adjustments and changes in actuarial
assumptions are recognised in the other comprehensive income.

ACCOUNTING FOR TAXES ON INCOME

Income Taxes

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the
applicable income tax rate for each jurisdiction adjusted by changes in Deferred Tax Assets and Liabilities attributable to
temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of]
the reporting period i.e. as per the provisions of the Income Tax Act, 1961, as amended from time to time. Management
periodically evaluates positions taken in tax returns with respect 1o situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on the rates and tax laws enacted or substantively enacted, at the reporting date in the country
where the Company operates and generates taxable income. Current tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.

Current tax assets and liabilities are offset only if, the Company :

i) has legally enofrceable right to set off the reocgnised amounts; and

iy Intends either 1o settle on a net basis, or to realise the asset and setile the liability simultagnously.

Deferred Taxes
Deferred tax is recognised in respect of temporary differences between the carrying amounts of the assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purpose

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences only if
it is probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed
at each reporling date and are reduced to the extent that it is no longer probable that the related tax benefits will be
realised: such reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recgonised to the extent that it has become
probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expecled to be applied to temporary differences when they reverse,
using tax rates enacted or substantially enacted at the reporting date

Deferred Tax Assets and Liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are
offset where the Company has a legally enforceable right to offset and intends either to setile cn a net basis, or to realise
the asset and settle the liability simultaneously

Current and Deferred Tax is recognised in the Statement of Profit and Loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income or directly in equity, respectively.

Any tax credit available is recognised as Deferred Tax to the extent that it is probable that future taxable profit will be
available against which the unused tax credits can be utilised. The said asset is created by way of credit to the Statement
of Profit and Loss and shown under the head deferred tax asset.

The carrying amount of Deferred Tax Assets is reviewed 2! each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to sllow all or part of the Deferred Tax Asset to be utilised.
Unrecognised Deferred Tax Assets are re-assessed at each reporting date and are recognised to the extent that it has'
become probable that future taxabie profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset only if, the Company -

i) has legally enofrceable right to set off the reocgnised amounts; and

i) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the
same taxable entity.




213 PROVISIONS, CONTINGENT LIABILITIES and CONTINGENT ASSETS

a) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the Statement of Profit and
Loss net of any reimbursement. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to setile the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. The increase
in the provision due to the passage of time is recognised as interest expense.

b) Contingent Liability
Contingent liabilities are not provided for and if material, are disclosed by way of notes to accounts. Contingent Liability is

i. A present obligation arising from the past events, when it is not probable that an outflow of resources will be required to
settle the obligation;

ii. A present obligation arising from the past events, when no reliable estimate is possible;
iii. A possible obligation arising from the past events, unless the probability of outilow of resources is remote

c) Contingent Asset

Contingent asset is not recognised in the financial statements. A contingent asset is disclosed, where an inflow of
economic benefits is probable

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.

2.14 EARNING PER SHARE

a) Basic Earnings Per Share
Basic Earnings Per Share is calculated by dividing the profit attributable to owners of the Company by the weighted
average number of equity shares outstanding during the period. Earnings considered in ascertaining the company's
eamings per share is the net profit for the period after deducting preference dividends, if any, and any attributable
distribution tax thereto for the period.

215 CASH AND CASH EQUIVALENTS

Cash Flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or
expenses associated with investing or financing Cash Flows. The cash flows from operating, investing and financing
activities of the Company are segregated.

Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances,
demand deposits with banks where the original maturity is three months or less and other short term highly liquid
investments net of bank overdrafts which are repayable on demand as these form an integral part of the Company’s cash
management.

2.16 DIVIDEND

The Company recognises a liability for dividends to equily holders of the Company when the dividend is authorised and
the dividend is no longer at the discretion of the Company. As per the corporate laws in India, a dividend is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in equity.

2.17 ROUNDING OFF

All amounts disclosed in the financial statements and notes have been rounded off to the nearest rupees, unless
otherwise stated.

218 EVENTS OCCURING AFTER THE REPORTING DATE

Adjusting events (that provides evidence of condition that existed at the balance sheet date) occurring after the balance
sheet date are recognized in the financial statements. Material non adjusting events (that are inductive of conditions that
arose subsequent to the balance sheet date) occurring after the balance sheet date that represents material change and
commitment affecting the financial position are disclosed in the Directors’ Report.

2.19 EXCEPTIONAL ITEMS

2.2

Ceriain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary activities of the
Company is such that its disclosure improves the understanding of the performance of the Company, such income or
expense is classified as an exceptional item and accordingly, disclosed in the notes accompanying to the financial
statements.

OPERATING CYCLE
All assets and liabilities have been classified as current or non-current as per each Company's normal operating cycle and
other criteria set out in the Schedule Ill to the Act.

2.21 SEGMENT REPORTING

The Company is primarily engaged in the business of manufacturing Neoprene Fabrics. Performance is measured based
on the management accounts as included in the internal management reports that are reviewed by the Company's
Chairman and Managing Director. Accordingly, there is no separate reportable segments.
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LEASES

As a lessee:

The Company recognizes a right-of-use asset (ROU) and a corresponding lease liability for all lease arrangements in
which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For
these short-term and low value leases, the Company recognizes the lease payments as an operaling expense on a
straight-line basis over the term of the lease. Cerlain lease arrangements includes the options to extend or terminate the
lease before the end of the lease term. ROU assels and lease liabiliies includes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives.

They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the useful
life of the asset or the balance lease term of the underlying assel. Right of use assets are evaluated for recoverability

whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental
borrowing rates in the country of domicile of the leases. Lease liabiiities are re-measured with & corresponding adjustment
to the related right of use asset if ithe Company changes its assessment if whether it will exercise an exiension or a
termination option.

Lease liability and ROU asset shall be separately presented in the Balance Sheet and lease payments shall be classified
as financing cash flows.

STANDARDS ISSUED BUT NOT YET EFFECTIVE

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules,
2025, which amend Ind AS 21, The Effects of Changes in Foreign Exchange Rates. These amendments are effective for
annual reporting periods beginning on or after 1st April 2025.

The Company nas evaluated these amendments and the same will not have any impact on its financial statements.




Skytech Textiles Private Limited
Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise stated)

NOTE 3: PROPERTY, PLANT & EQUIPMENTS

PROPERTY, PLANT & EQUIPMENTS

2 GROSS BLOCK DEPRECIATION 7 NETBLOCK
PARTICULARS AS ON AS ON AS ON , ASON | ASON | ASON
fo. ADDITION | DELETIONS ON (¢ 2= DN lias
01.04.2024 ETIONS | o102 2025 | 01.04.2024 | APPITION |DELETIONS| 54 03 9025 | 31.03.2025 | 31.03.2024
(A) |Plant and Machinery 4713 - - 47.13 0.15 3.13 - 3.28 43.85 46.98
(B) {Furniture & Fixtures 1.10 - - 1.10 0.01 0.10 - 0.11 0.99 1.09
TOTAL 48.23 : : 48.23 0.16 3.23 - 3.39 44.84 48.07




Skytech Textiles Private Limited

(All amount in Rupees lakhs, unless otherwise stated)

Notes forming part of the Financial Statements for the period ended March 31, 2025

NOTE 4: INCOME TAX

A. COMPONENTS OF INCOME TAX EXPENSE

Particulars

As at
March 31, 2025

As at
March 31, 2024

|. Tax expense recognised in statement of profit & loss
Current Tax

Current year

(Excess) / Short Provision of Earlier Years

Sub-Total z =
Deferred tax charge/ (credit)
Origination and reversal of temporary difference (6.72) (1.73)
Sub-Total (6.72) (1.73)
Total (6.72) (1.73)
Il. Tax on other comprehensive income
Items that will not be reclassified to Profit and Loss
Remeasurement of the Defined Benefit Plans - -
Total - -
B. RECONCILIATION OF EFFECTIVE TAX RATES
Particulars As at As at
March 31, 2025 March 31, 2024
Profit/(loss) before tax (36.53) (11.17)
Enacted Income Tax Rate in India 17.16% 17.16%
Income Tax expense calculated at enacted corporate tax rate (6.27) (1.92)
Effect of expenses that are not deductible in determining taxable profit (0.13) -
(Short) / Excess Provision created for the previous year - -
Other adjustments (0.32) 0.19
Net tax expense (6.72) (1.73)
Tax expense recognixed in P&L (6.72) (1.73)

C. MOVEMENT IN DEFERRED TAX ASSETS/(LIABILITIES)

Particular

Net deferred tax

Recognised in

Recognised in

asset/ (liabilities) |profit and loss other
as on 1st April, : comprehensive
2024 income
Property, plant and equipment (0.59) 0.58
Preliminary Expenses (0.08) (0.32) -
Carry Forward Losses 2.40 (6.99) -
Deferred tax assets/ (liabilities) 1.73 (6.72) -

Particulars

Particular Net deferred tax|Recognised in Recognised in
asset / (liabilities) |profit and loss other
as on 1st April, comprehensive
2023 income
Property, plant and equipment - (0.59) -
Preliminary Expenses - (0.08) -
Carry Forward Losses - 2.40
Deferred tax assets/ (liabilities) - 1.73 -
D. DEFERRED TAX ASSETS
As at As at

March 31, 2025

March 31, 2024

Deferred Tax Assets
Carry Forward loss
Preliminary Expenses

Deferred Tax Liabilities
Property, Piant and Equipment

NET DEFERRED TAX ASSETS / (LIABILITIES)

Total

Total

gL~

9.39 2.40
0.24 (0.08) =
S.63 2.32 /\CE—;p\
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Skytech Textiles Private Limited

(All amount in Rupees lakhs, unless otherwise stated)

Notes forming part of the Financial Statements for the period ended March 31, 2025

NOTE 5: INVENTORIES

Particulars Asiat Azl
: March 31, 2025 | March 31, 2024
Inventories (Valued at lower of cost or net realisable value)
Finished Goods 13.90 35.70
Raw Materials 56.63 26.15
Work in Progress 1.47 -
71.70 61.85
Inventories are valued at lower of cost or net realizable value.Refer note 2.9 of Significant Accounting Policies
NOTE: 6 FINANCIAL ASSETS - TRADE RECEIVABLES
Particulars Agat Assal
March 31, 2025 March 31, 2024
Trade receivables
Unsecured, considered good 31.81 1.75
Less: Allowances for expected credit losses - .
31.81 1.75
Trade receivables - Credit Impaired - -
Less: Allowances for expected credit losses (0.83) -
TOTAL 31.18 1.75
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Skytech Textiles Private Limited
Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise stated)

NOTE: 7 FINANCIAL ASSETS - CASH & CASH EQUIVALENTS

Particulars prohsat Asat
March 31, 2025 March 31, 2024
Balances with Banks in Current Accounts 1.73 5.56
Cash in hand 0.02
TOTAL 1.74 5.56
NOTE: 8 FINANCIAL ASSETS - OTHERS
Rartien e As at As at
A March 31, 2025 March 31, 2024
Security Deposit 8.19 8.19
TOTAL 8.19 8.19
NOTE: 9 OTHER CURRENT ASSETS
As at As at

Particulars

March 31, 2025

March 31, 2024

Advances other than capital advances

Advances to suppliers/expenses 1.88 0.15
Others
Prepaid Expenses 0.06 0.01
Balance with Government Authorities 7.49 17.09
TOTAL 9.42




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, uniess otherwise stated)

NOTE: 10 EQUITY SHARE CAPITAL

Particulars

As at
March 31, 2025

As at
March 31, 2024

Authorised
20,00,000 (10,00,000) Equity Shares of Rs. 10 /- each 200.00 100.00
TOTAL AUTHORIZED SHARE CAPITAL 200.00 100.00
Issued, Subscribed & Paid Up
20,000 (10,000) Equity Shares of Rs. 10/- each fully paid up 200.00 100
TOTAL ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL 200.00 1.00
a) Reconciliation of the number of equity shares for the period ended:
Particulars As at March 31, 2025 As at March 31, 2024

No. of Shares Amount No. of Shares Amount
Shares at the beginning 10,000 1.00 - -
Add: Issue of Shares 19,90,000.00 199.00 10,000.00 1.00
Less: Shares bought back during the year = = . =
Shares at the end 20,00,000.00 200.00 10,000.00 1.00

b) Rights, Preferences and restrictions attached to shares

19,90,000 Equity Shares of Face Value of Re. 10 at Rs. 10 per equity share. The ratio of rights issue was 1:189.

distribution of all the preferential amounts. However no such preferential amount exist currently.

¢) Details of Shares held by shareholders holding more than 5% of the aggregate shares in the company

During the financial year ending 31st March, 2025, vide approval from Board of Directors of the Company. The Company has completed Right Issue and allotted

The company has one class of equity shares having a face value Rs. 10 /- per share. Each shareholder is eligible for one vote per share held. In the event of liquidation,
the equity shareholders will be entitied to receive any of the remaining asset of the company in proportion to the number of equity shares held by the shareholders, after

Name of the Shareholder

As at Marc

h 31, 2025

No. of Shares

%

Equity shares of Rs.10 each fully paid up:

Particulars

Sky Industries Lid 19,99,600 99.98%
As at March 31, 2024

Name of the Shareholder

No. of Shares Yo
Equity shares of Rs.10 each fully paid up:
Sky industries Ltd 9,998 99 98%
d) Details of Shares held by Helding Company
Out of the above equity shares issued by the company, shares held by the holding company:

As at As at

March 31, 2025

March 31, 2024

Sky Industries Limited (Holding Company)
12,989,600 (9,998) equity shares of Rs.10/- each fully paid up

199.96

TOTAL AUTHORIZED SHARE CAPITAL

e) Details of Shares held by Promoters as at the end of the year

Shares held by promoters at the end of the year

As at March 31, 2025

Promoter name

No. of Shares

Promoter name No. of Shares | % of Total Shares | (-
Sky Industries Ltd 19,99,600 99.S§,%__
Mr Shailesh Suryakant Shah 200 /@?{L E
Mr Sharad Suryakant Shah 200 J/xw s'b,p
Total 20,00,000 77 300400% “.
27} 72 >
P [‘“‘ i M, 84) =,
e ¥ i
Shares held by promoters at the end of the year N As at March 31, 20. E :t'
% of Tot. O

e
-’P
-
T
0.0}

A
Sky Industries Lid ofC EDHIA\ "o 9,998
Mr Shailesh Suryakant Shah : NO., | 1
Nir Sharad Suryakant Shah S\ /& . 0.01%
Total W, &) 10,000 100.00%




Skytech Textiles Private Limited
Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs. unless otherwise stated) 2
STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED March 31, 2025
As at 31 March, 2025
No. of shares at the : 2 5 ;
BrorotanNans beginning of the Change during the |No. of shares at the % of Total % change during
SranT year end of the year Shares the year
Sky Industries Ltd 9,998 19,89,602 19,99,600 99.98 0.00
Mr Shailesh Suryakant Shah 1 199 200 0.01 0.00
Mr Sharad Suryakant Shah 1 129 200 0.01 0.00
Total 10,000 19,90,000 20,00,000 100.00 0.00
As at 31 March, 2024
h e - %
H9 ofsh-ares aLih Change during the | No. of shares at the % of Total % change during
Promoter Name beginning of the
vear year end of the year Shares the year
Sky Industries Ltd - 9,998 9,998 99,98 9998
Mr Shailesh Suryakant Shah - 1 1 0.01 0.01
Mr Sharad Suryakant Shah - 1 1 0.01 0.01
Total - 10,000 10,000 100.00 100.00
NOTE: 11 OTHER EQUITY
Particulars Reta:'ned Total
Earnings
Opening Balance as at April 01, 2024 (11.74) (11.74)
Profit for the period (29.81) (29.81)
Other comprehensive income
- Remeasurements gains / (loss) on defined benefit plans - - |
As at March 31, 2025 (41.55) (41.55)
Particulars Ratained Total
Earnings
Profit for the period (9.44) (9.44)
Preliminary expenses (2.30) (2.30)
Other comprehensive income
. Remeasurements gains / (loss) on defined benefit plans - -
As at March 31, 2024 (11.74) (11.74)




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the perlod ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise stated)

NOTE:12 FINANCIAL LIABILITIES (LONG TERM BORROWINGS)

Particulars : Asat As at
,March 31,2025 | March 31, 2024

UNSECURED : :

Sky Industries Limited - 42.53

TOTAL - 42.53




Skytech Textiles Private Limited

(All amount in Rupees lakhs, unless otherwise stated)

Notes forming part of the Financial Statements for the period ended March 31, 2025

NOTE 13: FINANCIAL LIABILITIES (SHORT TERM BORROWINGS)

Particulars

March 31, 2025

Particulars Asiat Asat
March 31, 2025 | March 31, 2024
UNSECURED :
Loan from Directors - 0.19
TOTAL “ 0.19
NOTE:14 FINANCIAL LIABILITIES - TRADE PAYABLES
As at As at

March 31, 2024

their status under the Act.

Due to Micro and Small Enterprises (Refer Note Below) 0.54 1.16
Principal and interest amount remaining unpaid

Due to Others 13.00 109.02
TOTAL 13.54 110.17
Note:

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 are provided as under
for the year 2024-25, to the extent the Company has received intimation from the “Suppliers” regarding

Particulars

(i) Principal and interest amount remaining unpaid

(i) Interest due thereon remaining unpaid

(iii) Interest paid by the Company in terms of Section 16 of the Micro,
Small and Medium Enterprises Development Act, 2006, along with the
amount of the payment made to the supplier beyond the appointed
day

(iv) Interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the
period) but without adding interest specified under the Micro, Small
and Medium Enterprises Act, 2006

(v) Interest accrued and remaining unpaid

(vi) Interest remaining due and payable even in the succeeding y&&ES

until such date when the interest dues as above are actually/fard fo
the small enterprises

g |“-.-‘|!.!-‘ 4
Aot b

x
Total \\%\ 10178}

As at As at
March 31, 2025 | March 31, 2024
0.54 1.16
0.54 1.16




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025

(All amount in Rupees lakhs, unless otherwise stated)

Trade Payables Ageing Schedule:
As at 31st March 2025

Particulars

Outstanding for following periods from due date of payment

Less than 1 year

1-2 years

2-3 years

i

_More than 3 years

Total

Total outstanding dues of micro enierprises
and small enterprises

Total outstanding dues of creditors other than
micro enterprises and small enterprises

Disputed dues of micro enterprises and small
enterprises

Disputed dues of creditors other than micro
enterprises and small enterprises

0.54

13.00

0.54

13.00

Total

13.54

13.54

Trade Payables Ageing Schedule:
As at 31st March 2024

Particulars

Outstanding for following periods from due date of payment

Less than 1 year

1-2 years

2-3 years

More than 3 years

Total

Total outstanding dues of micro enterprises
and small enterprises

Total outstanding dues of creditors other than
micro enterprises and small enterprises

Disputed dues of micro enterprises and small
enterprises

Disputed dues of creditors other than micro
enterprises and small enterprises

1.16

109.02

108.02

1.16

Total

110.17




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise stated)

NOTE:15 OTHER CURRENT LIABILITIES

Particulars As.af Asiat
March 31, 2025 March 31, 2024

Advance from Customer 0.1 -

Statutory Liabilities 0.61 1.36

Other Payables 1.65 0.58
TOTAL 2.37 1.95

NOTE:16 PROVISIONS (CURRENT)

Particulars Asat Azat

! March 31, 2025 March 31, 2024

Other Provisions 1.16 0.30

TOTAL




Skytech Textiles Private Limited

(All amount in Rupees lakhs, unless otherwise stated)

Notes forming part of the Financial Statements for the period ended March 31, 2025

NOTE:17 REVENUE FROM OPERATIONS

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

Revenue from operations
Revenue from Contracts with Customers
Sale of Goods

NOTE:18 OTHER INCOME

168.55 14.43
Other operating revenues
Scrap Sales 0.32 -
Total Sale 168.87 14.43
Notes:

i. There are no adjustments to the contracted price with the customers. Accordingly, revenue from contracts with
customers as recognised above is the same as contracted price.

ii. The entire revenue is recognised at a point in time.

Particulars

Year ended
March 31, 2025

Year ended
March 31, 2024

Particulars

March 31, 2025

Gains on Foreign Currency transactions 0.51 -
Miscellaneous income 0.23 0.02
TOTAL 0.75 0.02
NOTE:19 COST OF MATERIALS CONSUMED

Year ended Year ended

March 31, 2024

Raw materials and packing materials consumed

Opening Stock 26.15 -

Add : Purchases 145.41 30.62

Less: Closing stock (56.63) -26.15

Raw materials

TOTAL 114.93 4.47

Inventories are valued at lower of cost or net realizable value.Refer note 2.9 of Significant Accounting Policies

NOTE:20 Purchase of stock in trade

Particul Year ended Year ended
Ry March 31, 2025 March 31, 2024

Purchase of stock in trade 0.12 41.20

TOTAL

@zRSHPNO.

101769




NOTE:21 Changes in inventories of finished goods and stock in trade

2 Year ended Year ended
Particilats March 31, 2025 March 31, 2024
Opening stocks:

Finished goods 35.70 -
Closing Stock:

Finished goods (13.90) (35.70)
Work in progress (1.17) -
TOTAL 20.63 (35.70)

NOTE:22 EMPLOYEE BENEFIT EXPENSE
Year ended Year ended

Particulars

March 31, 2025

March 31, 2024

Salaries, Wages and Bonus 3.02 -
Directors Remuneration 17.70 6.98
Contribution to provident and other funds 0.47 0.07
Staff Welfare Expense 0.09 0.01
TOTAL 21.29 7.07
NOTE:23 FINANCE COST

Year ended Year ended

Particulars

March 31, 2025

March 31, 2024

Interest Expenses:

On Borrowing 7.35 1.09
Bank and Other Financial Charges 0.84 0.02
TOTAL 8.19 1.11
NOTE:24 DEPRECIATION AND AMORTIZATION EXPENSE
Year ended Year ended

Particulars

March 31, 2025

March 31, 2024

Depreciation on property, plant and equipment 3.23 0.16
TOTAL 3.23 - 0.16
NOTE:25 OTHER EXPENSES
Particul Year ended Year ended

ABIENEM March 31, 2025 March 31, 2024
Rent, Rates and Taxes 17.61 5.41
Legal Expense 0.03 0.19
Repairs and Maintenance 0.83 0.22
Net loss on foreign currency transaction - 0.29
Payment to Auditors

Statutory Audit 0.40 0.30
Interest on delayed payment of Custom Duty - 0.01
Insurance Expenses 0.02 0.01
Fines & Penalty 0.98 B
Bad debts gz 7 0.63 -
Professional Charges AN 127 0.09
Labour Charges EP F}E 576 0.16
Miscellaneous Expenses : i o 4.34 0.65
TOTAL 37.77 7.32




Skylsih Textiles Private Limited

(All siint in Rupees lakhs, unless otherwise stated)

Natus forming part of the Financial Statements for the period ended March 31, 2025

NOTE 25: CONTINGENT LIABILITIES AND COMMITMENTS
Conlingent Liabilities for year is Rs. NIL

NOTE 26: EARNINGS PER SHARE

RAIKGL ars -Marc: §1a:t2025 M,arc: 2?2024
Nt profit attributable to equity shareholders (29.81) (9.44)
Walghted Average No. of Equity Shares for of Face Value Rs. 10/- each

5,42,841.53 8,005.00
Earnings Per Share - Basic & Diluted (5.49) (117.97)

NOTE:27 CAPITAL MANAGEMENT

The company monitors capital on the basis of the following gearing ratio :

information on the aforesaid parameters are disclosed in these financial statements.

The Company's objective for Capital Management is to maximize shareholder value and support the growth of the
Company and to optimize capital structure to reduce the cost of capital. The Company determines the capital
requirement based on long term and strategic investment and capital expenditure plans. The funding
requirements are met through a mix of equity and operating cash flows generated. The relevant quantitative

Particulars

As at
March 31, 2025

As at
March 31, 2024

Interest bearing financial liabilities

Interest free financial liabilities - 42.53

- 42.53
Less : Cash and Cash Equivalents 1.74 5.56
Adjusted Net Debt (1.74) 36.98
Total Equity 158.45 (10.75)
Adjusted Equity 158.45 (10.75)
Net Debt to Equity Ratio™ NA NA

* Not reported since the ratio is negative.




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise stated)

(a) Financial instruments by category
The carrying value of financial instruments by categories as at year end is as follows:

NOTE 28: FINANCIAL INSTRUMENTS - CLASSIFICATION AND FAIR VALUE MEASUREMENT

Particulars

As at
March 31, 2025

As at
March 31, 2024

Financial Assets

Amortised Cost

Particulars

Trade Receivables 31.18 1.75
Cash & Cash Equivalents 1.74 5.56
Other financial assets 8.19 8.19
Total 41.11 15.50
Financial Liabilities
As at As at

March 31, 2025

March 31, 2024

Amortised Cost

Borrowings - 42,72
Trade Payable 13.54 110.17
Total 13.54 152.90

Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to
respective carrying amount due to the short term maturities of these instruments.

S AW
\ PPN ;.:';
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Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, unless otherwise siated)

29 Financial Risk Management

The Company is exposed to various financial risks majority credit risk, liquidity risk and market risk. The Company's senior management oversees the
management of these risks with an objective to minimise the impact of these risks based on charters and informal policies.

(a) Market Risk:-

Market risk is the risk of loss of future earnings, fair values or future cash flows that may result from a change in the price of a financial instrument. The
value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other market
changes that affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including investments
and deposits, foreign currency receivables, payables and loans and borrowings. The objective of market risk management is to avoid excessive exposure
in our foreign currency revenues and costs.

(a)(i) Market Risk - Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates.

The Company's exposure to the risk of changes in market interest rates primarily to the Company's borrowings, both short term and long term obligations
with floating interest rates.

Exposure to interest rate risk

Company’s Interest Rate Risk arises from Borrowings Obligations. Borrowings issued exposes to fair value interest rate risk. The interest rate profile of
the Company's interest-bearing Financial Instruments as reported to the management of the Company is as follows.

The Company is also exposed to interest rate risk on its financial assets that include fixed deposits (which are part of cash and bank balances) since all
these are generally for short durations. there is no significant interest rate risks pertaining to these deposits

3 As at As at
e 31 March 2025 | 31 March 2024
Fixed-rate instruments
Financial Liabilities - Borrowings - 42.53
Total - 42.53

Sensitivity analysis to interest rate risk
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased / (decreased) equity and profit or loss by
the amounts shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant.

Increase [ (Decrease) in Profit

Financial Instrument : As at 31 March 2025 As at 31 March 2024
3 1% increase 1% decrease | 1% increase | 1% decrease
Financial Liabilities - Borrowings - - (0.43) 0.43
| Total £ - (0.43) 0.43
s, (AR T O Sl e R ‘ “Increase / (Decrease) in Equity, net of tax
Financial Instrument "~ Asat31March2025 | Asat31March 2024
: : ; d 1% increase | 1% decrease | 1%increase | 1% decrease
Financial Liabilities - Borrowings - - (0.35) 0.35
Total . = (0.35) 0.35

(b) Credit Risk

Credit Risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's receivables from customers.
The carrying amount of Financial Assets represents the maximum credit exposure.

Trade Receivables

The Company has established a credit policy under which each new customer is analysed individually for credit worthiness before the payment and
delivery terms and conditions are offered. The Company’'s review includes external ratings, if they are available, financial statements, industry
information, business intelligence and in some cases bank references.

Trade Receivables of the Company are typically unsecured ,except to the extent of the security deposits received from the customers or financial
guarantees provided by the market organizers in the business. Credit Risk is managed through credit approvals and periodic monitoring of the
creditworthiness of customers to which the Company granis credit terms in the normal course of business. The Company performs ongoing credit
avaluations of its customers’ financial condition and menitors the creditworthiness of its customers to which it grants credit terms in the normal course of
business. The Company has no concentration of Credit Risk as the customer base is geographically distributed in India.




Expected credit loss for trade receivables:

The allowance for impairment of Trade receivables is created to the extent and as and when required, based upon the expected collectability of accounts
receivables. On account of adoption of Ind AS 109, the Company uses lifetime Expected Credit Loss (ECL) model for assessing the impairment loss. For
this purpose, the Company uses a provision matrix to compute the expected credit loss amount for trade receivables. Loss rates are based on actual
credit loss experience and past trends. The provision matrix takes into account external and internal credit risk factors and historical experience / current
facts available in relation to defaults and delays in collection thereof

The movement of the expected loss provision (allowance for bad and doubtful loans and receivables etc.) made by the Company are as under:

35 G 55 % Asat i T A_s_,-at-

e T : | 31 March 2025 | 31 March 2024
Opening balance of expected loss provision & .
Add : Provisions made / (reversed) 0.63 -
Less : Utilisation for impairment / de-recognition / write-off - -
Closing balance 0.63 -

Also refer note no. 6 for ageing of receivables
Other Financial Assets

The Company maintains its Cash and Cash equivalents and Bank deposits with banks having good reputation, good past track record and high quality
credit rating and also reviews their credit-worthiness on an on-going basis.

Expected credit loss on financial assets other than trade receivable:

With regards to all financial assets with contractual cash flows other than trade receivable, management believes these to be high quality assets with
negligible credit risk. The management believes that the parties from whom these financial assets are recoverable, have strong capacity to meet the
obligations and where the risk of default is negligible and accordingly no provision for expected credit loss has been provided on such financial assets.
Break up of financial assets other than trade receivables have been disclosed on balance sheet

Company's maximum exposure to credit risk as at 31st March, 2025 and 31st March 2024 is the carrying value of each class of financial assets.

c) Liquidity Risk
Licfui)dity R?sk iststlhe risk that the Company will face in meeting its obligation associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company's approach in managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
fiabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.
Any short term surplus cash generated, over and above the amount required for working capital and other operational requirements is retained as Cash
and Cash Equivalents (to the extent required).

Exposure to Liquidity Risk

The following table shows the maturity analysis of the Company's Einancial Liabilities based on contractually agreed undiscounted cash flows along with
its carrying value as at the Balance Sheet Date

As at Asat
si ‘31 March 2025 31 March 2024
Particulars — -
Less than 12 Mare than 12 Less than 12 More than 12
months months months months

Long Term Borrowings - - 42.53 -
Working Capital Loans from Banks - - -

Trade Payables 13.54 - 110.17

Lease liabilities - - -

Other Financial Liabilities " s ;
Total 13.54 - 152.71 -




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025

(All amount in Rupees lakhs, unless otherwise stated)

-

NOTE 30: RELATED PARTY
List of related parties and Relationship

Enterprises having control :-
Sky Industries Limited {Holding Company)

Key Managerial Personnel and their relatives:
Executive Directors :

Mr. Shailesh Shah

Mr. Sharad Shah

Mr. Maikal Raorani

Mr. Vaibhav Desai (w.e.f. 9th November, 2023)

Transaction with Related Parties

Transaction during the year

Holding Companies,

Key Management

Particulars Associates and Joint Venture Personnel Total
31-Mar-25 31-Mar-24 31-Mar-25 | 31-Mar-24 31-Mar-25 31-Mar-24
SALE OF GOODS
Sky Industries Limited 23.20 3.47 - 23.20 3.47
Total 23.20 3.47 - 23.20 3.47
PURCHASE OF GOODS
Sky Industries Limited 7.60 107.24 7.60 107.24
7.60 107.24 7.60 107.24

REMUNERATION
Vaibhav Desai 17.76 6.98 17786 6.98
Total - 17.76 6.98 17.76 6.98
LOAN TAKEN
Sky Industries Limited 172.05 41.55 5 172.05 41.55
Total 172.05 41.55 - - 172.05 41,55
INTEREST EXPENSE
Sky Industries Limited 7.35 1.09 - - 7.35 1.09
Total T35 1.09 - - 7.35 1.09
ISSUE OF SHARES
Sky Industries Limited 199.96 1.00 199.96
Mr. Shailesh Shah 0.02 0.00 0.02
Mr. Sharad Shah 0.02 0.00 0.02

200.00 1.00 200.00




Outstanding balances as on reporting date

Holding Companies,

Key Management

v T
Particulars Associates and Joint Venture Personnel afa) To!
; 31-Mar-25 31-Mar-24 31-Mar-25 | 31-Mar-24 31-Mar-25 31-Mar-24

OUTSTANDING BALANCES

TRADE RECEIVABLES

Sky Industries Limited - 3.47 - - - 3.47
LOAN TAKEN

Sky Industries Limited 42.53 - - - 42.53
TRADE PAYABLES

Sky Industries Limited - 107.19 - - - 107.19
REMUNERATION / SALARY PAYABLE

Vaibhav Desali - - 1.26 1.42 1.26 1.42

- 153.20 1.26 1.42 1.26 154.63

Notes

i. Related Parties has been identified by the management and relied upon by the auditors.
ii. Related party transactions reported are excluding GST which the company is eligible for credit. However, outstanding balances reported at the year end is
inclusive of GST component wherever applicable
iii. Amounts reported are excluding reimbursement of expenses to Key Management Personnel (KMP)

iv. = Provision for contribution to gratuity fund which are made based on actuarial valuation on overall company basis are not included in remuneration to
Key Management Personnel.




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025
(All amount in Rupees lakhs, uniess otherwise stated)

31

32

33

34

35

(i)
(i)
(iv)
v)

(a)

(2)

(vi)

(a)
{b)
{vit)

(wviii)

36

SEGMENT REPORTING

Operating segments are reporied in @ manner consistent with the internal reporting provided to the chief operating
decision maker. The chief operating decision maker regularly monitors and reviews the operating results of the whole
Company as one segment i.e. “manufacture and trading of narrow fabrics’.

Thus, as defined in Ind AS 108 'Operating Segments', the Company's entire business falls under this one operational

segment and hence the necessary information has already been disclosed in the balance sheet and the statement of
profit and loss.

Thus, as defined in Ind AS 108 'Operating Segments', the Company's entire business falls under this one operaticnal
segment and hence the necessary information has already been disclosed in the balance sheet and the statement of
profit and loss. Further, the entire business of the Company is within India, hence there is no geographical segment.

Refer Annexure A for Analytical Ratios

The Company has not given any loans or guarantees covered under the provisions of Section 186 of the Companies
Act, 2013. The delails of the investments made by Company are given in the respective notes to the financial
statements.

Balances of Trade Receivables, Trade Payables, Advances and Deposits received / given, from / to customers are
subject to confirmation and subsequent reconciliation .

Other Statutory Information

The Company does not have any benami property held in its name. No proceedings have been initiated on or are
pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and Rules made thereunder.

The Company has not been declared wilful defaulter by any bank or financial institution or other lender or government|
or any government authority.

The Company has complied with the requirement with respect to number of layers as prescribed under section 2(87)
of the Companies Act, 2013 read with the Companies (Restriction on number of layers) Rules, 2017.

The Company has not traded or invested in crypto currency or virtual currency during the year.

The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies). including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

directly or indirectly lend or invest in other persons or entities identified in any manner whatscever by or on behalf of
the company.

provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company have nct received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)
with the understanding (whether recorded in writing or otherwise) that the Company shall:

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company.
provide any guarantee, security or the like 1o or on behaif of the Ultimate Beneficiaries

I'he Compariy does not have any charges or satisfaction of charges which is yet to be registered with Registrar of
Companies beyond the statutory period.

The Company do not have any transaction with the struck off companies.

Previous years figures have been reclassified/regrouped, wherever applicable to confirm to current year's
classification.

The accompanying notes are an integral part of these financial statements
This is the balance sheet referred to in our report of even date

As per our report attached of even date For and on behalf of the Board of Directors
For CGCA & Associates LLP CIN:U13119MH2023PTC404956

Chartered Accountants

Firm Reg. No. 123393W/W100755

@al‘/}@waww

Shailesh Shah  Sharad Shah Maikal Roarani
Director Director Director
bership¥o. 101769 DIN: 00006154 DIN: 00006114 DIN: 00037831

UDIN : 25101769BMLXFIS
Mumbai, 23rd May, 2025

Mumbai, 23rd May, 2025




Skytech Textiles Private Limited

Notes forming part of the Financial Statements for the period ended March 31, 2025

(All amount in Rupess lakns, unless otherwise stated)

Annexure A : Analytical Ratios

(b) Debt-Equity Ratio (times)

(c) Debt Service Coverage Ratio (times)

(d) Return on Equity Ratio (%)

(e) Inventory turnover ratio (times)

(f) Trade receivables turnover ratio (times)

(g) Trade payables turnover ratio (times)

(h) Net capital turnover ratio (times)

(i) Net profit ratio (%)

(j) Return on Capital employed (%)

(k) Return on investment (%)

fat
Current Asseis F
Current Liabilities 718 Riag TP
Total Debts
—Equily NA NA NA
Earning available for Debt NA NA NA
Interest + Instaliments
Profit after Tax n o "
Average Shareholder's Equity ~40.36% 87.50% H584%
Total Turnover o
Average Inventories <54 e B0
Total Turnover 10.26 8.24 24.52%
Average Account Receivable
Total Purchases 2.35 0.65 260.90%
Average Account Payable
Total Turnover o
Net Working Capital L S UECr.
—Net Proiit_ 17.65% 65.44% -73.03%
Total Turnover
Net Profit : 5 - .
Capital Employed 18.81% 87.86% -121.41%
Return on Investment
Average Investment HA N NA

Notes:

(a) Current Ratio

Variance is due to increase in current assets and decrease in current liabilities

(d) Return on Equity Ratio

Variance is on due to increase in average shareholders equity as the Company has done rights
issue in the current reporting period

(e) Inventory turnover ratio

Variance is on due to increase in turnover of the Company as compared to previous reporting
period.

(g) Trade payables turnover ratio

Last year creditors include Creditors for Capital goods thus resulting into variance in the said ratio

(h) Net capital turnover ratio

Variance is on due to increased turnover and better working capital ratio as compared to previous
reporting period.

(i) Net profit ratio

Variance is on due to increased operating cost as compared to last previous reporting period

(j) Return on Capital employed

Variance is on due to increased in loss of the current reporting period as compared to previous
reporting period. Also, due to the rights issue done by the Company in the current reporting
: period




